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Current Trends 


Home mortgage interest rates leveled off in January. . . the Federal Home Loan Bank 
Board reports. After 7 months of increases. .. the average effective interest rate on loans to 
buy new houses was unchanged last month from December’s 8.49 percent. The January rate 
was up from 7.68 percent a year ago. The rate applies to conventional loans. . . which are not 
backed by any government agency. 


Residential mortgage lending and commitment activity declined in November. Acquisi- 
tions of long-term home loans dropped to less than three quarters of the year-earlier level. 
New commitments to make future long-term residential mortgage loans amounted to $2.9 
billion in November. . . just over half the November 1972 volume. 


The effective rate on FHA-insured and VA-guaranteed home loans closed in early 
January was 8.99 percent...down from 9.03 percent a month earlier and 9.06 percent in 
November. A somewhat sharper decline was registered for interest rates on new loan 
commitments... which are usually made several weeks in advance of loan closing and 
consequently are a better indicator of current developments. The effective rate on FHA-VA 
home loan commitments declined to 8.93 percent in January. . . seven basis points lower than 
in December and one-quarter of a percent below the 9.18 percent in October. The lower 
rates are primarily attributable to the improved availability of funds at thrift institutions such 
as savings and loan associations that apparently have shown renewed interest in buying home 
mortgage loans from mortgage companies. 


FNMA reports home mortgage purchases totaled $30 million for the week ending 
January 31...leaving $2.0 billion in outstanding commitments. FNMA has acquired $128.1 
million of home mortgages so far this year. Project mortgage purchases totaled $82 million 
for the week ending January 31... bringing the total purchases to $202 million for the year. 


Sealed bids will be opened at noon (EST) March 6 by Local Housing Authorities in 
28 States on 42 tax-exempt bond issues totaling approximately $227.1 million. Proceeds of 
the bond sales will be used to reimburse the Federal Government for funds advanced to 
Local Authorities for low-rent housing projects that have been completed and to provide 
additional funds to complete projects. Since July 1951, almost $10 billion in housing bonds 
have been issued. . . of which over $1 billion have been retired. 


Urban renewal project notes totaling $282.4 million representing 103 local issuing 
agencies were sold February 5 at an average interest rate of 3.9336 percent. Maturities of the 
111 issues sold ranged up to 1 year...with l-year notes accounting for 39.4 percent of the 
total amount sold. The average maturity of all notes was 8.3 months. 


During calendar year 1973...HUD sold 44,350 acquired home properties. . . the 
highest number sold in a calendar year since 1967. These sales represented a 49.6 percent 
increase over the 29,633 sales in calendar year 1972 and produced a cash flow in excess of 
$616 million. 





Ford Foundation Grants 


The Ford Foundation has announced the following grants in the field of housing and 
community development: 


e Center for Urban Ethnic Affairs, $925,000...renewed support for 2 years. The 
Center aims to develop leaders within urban ethnic working class communities and to help 
them establish ties with black and other community organizations dealing with the problems 
of the poor and lower middle class. It provides financial assistance and technical advice to 
ethnic communities... principally to date in Baltimore, Detroit, Milwaukee, Gary, Newark, 
Rochester, and Boston. For further information, Msgr. Geno C. Baroni, 4408 Eighth St., N.E., 
Washington, D.C. 20017. 


e South East Community Organization (SECO), $100,000 for research, additional 
staff, and planning of large-scale community development projects. SECO...a federation of 
87 Baltimore neighborhood groups representing 80,000 people. .. has been supported by city 
funds and grants from the Foundation-assisted Center for Urban Ethnic Affairs. For further 
information, Joseph McNeely, 10 South Wolfe St., Baltimore, Md. 21231. 


Other grants for community development include: 


e Chicanos Por La Causa (Phoenix), $200,000 supplement. Its programs have 
included subsidized housing, arrangement of financing for a wholesale bakery, and loans for 
other Chicano business ventures. 


e Mexican American Unity Council (San Antonio), $450,000 supplement for pro- 
grams in new and rehabilitated housing, business and real estate development, and health and 
social services. 


e National Council of La Raza, $425,000 supplement to provide financial and 
technical assistance to local Chicano affiliates. The Council is cooperating with the Sheraton 
Corporation in planning two hotels. 


e Spanish-Speaking Unity Council (Oakland), $450,000 supplement for housing 


development, manpower training, and assistance to small businesses in obtaining loans. 


e Watts Labor Community Action Committee (Los Angeles), $1.1 million supplement 
over 2 years for new and rehabilitated housing. ..including units for the elderly, housing 
maintenance, and programs for young people. 


Further details may be obtained from the Foundation, 320 E. 43rd St., New York, 
New York 10017. 


e National Neighbors, $100,000 to expand its services to local organizations, helping 
them to train volunteers and plan programs to promote responsible real estate operations and 
maintain sound communities. The organization of 64 neighborhood groups around the 
country was formed in 1970 to combat steering and other practices that threaten the 
stability of interracial neighborhoods. For further information, Ms. Jean Milgram, 5 Longford 
St., Philadelphia, Pa. 19136. 


e Center for Governmental Studies, $180,000 to establish a clearinghouse of 


information on methods of incorporating neighborhood units into municipal government. 
Assisted by the Foundation for the last 4 years. . . the Center has accumulated, analyzed, and 
published material on various methods of decentralization. For further information, Howard 
Hallman, 1701 K St., N.W., Suite 906, Washington, D.C. 20036. 





$37 Million Denver Service Center 


Mountain Bell’s $37 million, 23-story, Denver Service Center, on which construction 
is to start this Spring, will be built in the Denver Urban Renewal Authority’s (DURA) 
Skyline Project. DURA sold an entire block in the Skyline Project area to Mountain Bell in 
1971, for $1,590,000. 


The service center will include two structures—a 185-foot square office tower which 
will rise 330 feet above: the street, and an adjoining two-story, L-shaped building which will 
include a 300-seat auditorium for company and public use. 


Included in the energy conservation and environmental features of the planned 
buildings are: 
e Double circuiting of all lights, plus extra light switches which allow half of each 


4-fuse light fixture to be turned off or on as needed. This will provide up to a 30 percent 
lighting saving. .. and a reduction of energy for cooling needs. 


e No exterior lighting on the building except as required for pedestrian safety. 


e Heating by steam, which is a by-product of Public Service Company’s electrical 
generative process. 


e A “people plaza’’ on the second level of the building, 20 feet above the street and 
traffic. 


Attention to “horizontal space’ features of the downtown area will be stressed. 
Placement of the plaza and service center on the site will provide considerable open space 
between the Mountain Bell facility and surrounding buildings, avoiding the skyscraper-canyon 
effect. 

* 


Dayton Announces Pilot Urban Homestead Project 


The City of Dayton has agreed to a pilot project for an urban homestead plan. An 
organization called the City-Wide Development Corporation voted recently to spend up to 
$93,750 on five abandoned FHA houses. The plan differs from other homestead plans in 
operation across the country in that the Corporation would buy the houses from FHA at 
reduced prices... probably from $3,500 to $8,000...make necessary repairs...and sell 
them to applicants through a lottery. Winners in the lottery would be required to live in 
their new homes for at least 5 years. Hopefully... the first five houses can be acquired, 
repaired, and then resold early this year. 

* 
142,000 Housing Units Demolished in 1972 


Demolition of nearly 142,000 housing units in 4,200 permit-issuing places in the U.S. 
was authorized in 1972. ..according to a report released by the Census Bureau. The report 
shows that New York City led with 11,100 units authorized for demolition, followed by 
Detroit with 6,000 units, and Chicago, 5,900 units. 


Almost a third of all demolitions authorized. . . nearly 45,000. . . were concentrated in 
17 cities with a population of 50,000 or more. In four of these 17 cities, more housing units 
were authorized for demolition than for new construction (12,000 for demolition and 7,000 
for new construction). 


The figures do not include losses from housing inventory due to abandonment, 
conversion to nonhousekeeping and nonresidential use, fire, flood, and other natural disasters. 


Copies of the construction report, Housing Units Authorized for Demolition in 
Permit-Issuing Places: 1972, Series C45-1972, are available for $1.25 each from the 
Publications Distribution Section, Bureau of the Census, Washington, D.C. 20233. 





Better Citizenship for Youngsters 


There is an unusual success story in the Fair Oaks Apartments in Little Rock, Arkansas 
...a Section 236 project. To encourage better citizenship among children in_ the 
complex and adjacent area, the resident manager and her husband, a state police sergeant, 
started a junior deputy state police club with 35 racially mixed members from 5 to 14 years 
old. The children have a mock court to learn how basic American justice works. The “‘judge”’ 
is a 14-year-old girl who presides over a court with a 12-member jury. When a youngster is 
charged with an “offense”, he or she is tried by a jury of youngsters and the sentence is 
usually to pick up trash around the apartment complex for 30 minutes. 


* 
Agreement With Boston Giobe 


Assistant Regional Administrator for Equal Opportunity Joseph S. Vera has nego- 
tiated a 1-year Title VIII Conciliation Agreement with the Boston Globe... resolving a 
complaint involving discrimination in the newspaper’s advertising. The Agreement includes in 
its provisions the publication, at the beginning of the Sunday real estate section, of the 
Equal Housing Opportunity logotype, a publisher’s notice of nondiscrimination, and the 
address and telephone number of the Regional Equal Opportunity office. 


* 


Notes From Here and There 


The Berkeley Garden Apartments. .. a 72-unit Section 236 project recently dedicated 
in Atlantic City. . . is the first HUD-assisted project in South Jersey exceeding $1 million that 
has been built by a minority contractor. 


Responding to HUD’s urging that a system of housing surveys and information 
banks be developed on a regional basis. .. the City of Newark, Delaware, has utilized part of 
its 701 (Comprehensive Planning) funds to develop its Newark Housing Survey and Prototype 
Information System. Newark’s study will be coordinated with County and State studies to 
help insure better urban planning. Also, Newark planners found 1970 census data to be 
unreliable and decided to develop their own survey including questions not in the census. 
Details on sizes of houses, types of heating and plumbing systems, ages of occupants, their 
occupations, modes of transportation and incomes are included in the report compiled from 
900 interviews. 


Instead of escaping to the suburbs...a Philadelphia firm...the Tasty Baking 
Company decided 5 years ago to get involved in its deteriorating North Philadelphia 
neighborhood. By staying... the Company has saved millions of dollars, and, through the 
Allegheny West Community Development Project, has helped bring about a number of 
positive changes, including the rehabilitation of homes, and improvement and upgrading of 
community facilities. 


* 
FYI 
Chamber of Commerce of the United States... Annual Meeting. .. Washington, April 


27-30. Registration: Joseph J. Fanelli, Chamber of Commerce of the U.S., 1615 H St., N.W.., 
Washington, D.C. 20006 (202/659-6152). 


HUD newsletter Published weekly by the U.S. Department of Housing and Urban Development 


WUTIO, ves James T. Lynn, Secretary... William I. Greener, Jr., Assistant to the Secretary 

ge Ve for Putlic Affairs...James C. Biller, Editor. Subscription rate $7.30 per year, 

domestic. .. $9.15 foreign. Address all communications regarding subscriptions, 

changes of address, etc. to the Superintendent of Documents, Washington, D.C. 

February 25, 1974 20402. Use of funds for printing this publication approved by the Office of 
HUD-318-112-PA Management and Budget, January 9, 1973 


177§-491° 








